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state of California. Nearly
three-quarters the size of
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accounts for nearly 90
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Current Irends In the Wine Industry
Rachael E. Goodhue, Richard D. Green, Dale M. Heien, and Philip L. Martin

_— any factors are transforming  were sold in the United States in 2006,
the California wine indus- Including 75 million imported cases.

try. Technical innovations in~ About 45 million or 17 percent of the

srape growing producton U wine shipped
e %o arcredcliming the relatonship between  from U, wineris were exported. In
post docode. Like ther food-sector s 2%, 00,900 tirte
o Wine changing,asisthe  of o, the verage
morketng force ore oncouroging  SFucture of he wine industry. Con- grower price was $547  ton, making
wineries 1o be either smoll encogh  sumers are altering their purchasiog the value of the grapes in an aver-
1o soll most of their wine droctly o patterns. This article focuses on three  age boutke of California wine $0.75,
consumers or lorge enough o have d ali- p
dout with ditrby d retailers. b and prices are reported by
sumers’ changes b disrics,
and y i rellected n the
ntcrnational wine grape prodinc- It
tion, and changes in the structure of district. Table 1 defines each crush.
wine and wine geape production. disrict. In 2006, sbowt 30 percent of
Grapes ncloding wineggapes.table the sai’s crush was i th Fresno
srapes nd s, were Calforaias  ares disrict 13, followed by 18 per-
second-l cent ki , district 11,
terms of revenue in 2006, generating Central Valley districts 12 and 14

10 percent of the sta’s $31.4 billion in  each accounted for another nine per-
farm sales. The 2006 wine grape crush cent of the stat’s rush, while Napa

of31 e v

make over 23 billion botiles of wine. The range in prices was wide, from
1n 2005, the wine grape crushwasa  less than $300.4 ton in the San Joaquin
record " a 3
cight tons anacre. About 300 million el boule worth $0.40), where halfof
cases or wine c o

I T r—ysroc-s3-5

&

COBEHETIIRDIS/MEENTIETT :

A 77V TS Handbook 77U # A K 29



Y—JLRR
ERY —ILAZ 1 —ZFRRUFT,

ER/ULEDUZR K
FRUZ S Ty IOR—DTUIeR—2ZRRUET,

Lsh
BELTVWBIR—E2TvIT—IUFT,

PDF &%
BIRLTF—DT—READLEY., FHALTLD PDF XERNTHF—T— REHRRLUET.

BLRAI
PDF O 52V EYALARAILTERRLE T,

BALARAIR—SF—5
BIRUIER—SASY > TFUFET,

PDF FRREEZM U3
PDF sHREm =R U C PDF JLEa1—BEAICRDET .

ERY —IL
PDF SEFREED [V —ILFRR] 7+ DZBRUT, FRY —ILAZ1—ZRRUFET,

V=)L —DBW=AT7AI2ZRIBIDE. SHSFRTRKEZNRIDZI LN TEFI ., TIA4)L MOBEEYCATS 3> %
UTFOBEKICRRLUET,

POFIREEZHALEY W—)LER

= 5 ot - e oas -
X Vitna 2 X Vitng_2
ca Gurrent Economic Irends in the California Wine Inaustry
Rachael E. Goodhue, Richard D. Green, Dal ie ili ir

k521 (PR REHU. BL)
e~k (- R

e 7R3

& N=H—

|+

= XF (T (WXS. R9>T, 8F)
+— HUTA

T &R

4R
+—eoEL
*—EU3

L—T—v—)L) (5%

COBEHETIIRDIS/MEENTIETT :



XFEM (I—h—. T B, ROHEUR)

XECN——. TR KR, MOBEURZENMULET,
TAOAZRIBLI DL MOXFEHZERRLET .
EBIURXFEHZRIRT D& XFEMOTAT, EBRUERENEETEEY. XHEMIC/
3—0

THAN (FFRAF REHL. ER)
T 4G
XECTFAN REEUTFI S BLZENMULET,

TAAERBLIDE MDTFARATE I EZRRUET,
EBIUETFRBEBIRT D E. [A2ARTY | AT I>HEFFIAMDTAX TA> b

BHERUOYA T ZEETETET,

J—bk (J—hKER)

B T J—k W . W 4=k g
=LA et Z—ILA

b i s §

; .

oo :
(L] > - v o [0 » - v 0 x._

X a
5 T ) at 5 Th ) — al
P S I I & T S S S A = A (T IO T
ated ol m wed ton m
30 il E sal re|
| EEEE EEE e
e St =

vrice of a

wrceafa e Suner-Premmm. b

TEBIC— MEEIILET,
J— NEBIVT (1Rt BBRUETE ) — DS VRLRUEEEETEET,

~R> (41>9)

XECFEED/— b~ DA MRGIREHEFT .

N—HD—DATZ 3> LR, CDATS 3> DT T AL MEERNE AR LI WVERECRD
BIUEA > OZERITDE. [A2ARTE ] DATZI>hsA200E, ZDDRULE. &
E5CA2OIC) - hEBINTBEETEET.

N—h— (1>D)

XECFEETD/— b DA MRUGIEEHEFT .

REDAT2 3> k. COATZI> DT ITAIL MREFXEC/\A S bEDIFOTVEERE
BIUZA > OZERIDE. [AARTE ] DATZI 252008, ZBODRULE. B
E5CA2OIC) - hEBINTBEETEET.

ER (mAR. BA. & S8, EEGR)
i 0 C & | d

XECHERE., M. & SHEE. ERBzEeMULET.
TAAERBLIDE MOREATS 3> 2FRRUET,

BIMUZREZEIRT D E. [A2RARTY | AT a>hsREOE, 20DRUE. HERE

TEFXI, SEICHIC/— BT ENTEET.

—hEEBMIBDZLETEE

WY B EZEDDRUE, B

TWET.
BHERUKRSZEECEET.

(IR TCVET,
BAERUARSZEETCETET,

« KESRUHRDRTA ) Z2ZE



AFAT (AAS. A>T, &F)

=
XECBE, RY>T EFZENMULET.
TAAERBLIDE MOREATS 3> 2RRUET,
AFT(C )= ZENMFTDZENTEFET,

HLIA
B RO EN—D—DA>T%ZHIBRLET

ER
BHOFRZERUET, XEOBER CERUTRSYIUFET, BIRUSTERE—RH(ICBE. JIL-TI3ENTEET.

&

XHERR, THFRAS R I—BD—RUREOATS 3> 72 BRUTNRHBE. BATZINENCTRDEY. BRID L.
B ZDDALE, ERE. TFARDIAZ D A2 IDKESZEETEET.

&l . TZDDRLE] ZBIRIDEBENRINAATEET,

192
& 2000 2
) &P lar Premium
i & eports. Retai ;
E 13
hat the | 5. Re
(€] ZEDOXRLE A ! eports. Re
€ , reports
o mam — 50% \m L
, report
) K& 2 8 px ‘lween -
iled tween
5 3
3 Color Presets ts sales Jed
= / / / /  iof |
@ @ § s sales
! PP AR SO IO .. S e S0 00
> 24 bottle” wines trom Okt World Europe: of
Figure 2, the effect of growth in total Thc sy decs i o ps Glilce
categories, based on a 750 ml bottle, i
ver wine sales on sales in individual price 10 classify wine. Figure 2 reports mil- sesse
e i =t 'E o iy B V7 ks Wovieebuion$3 (g rigure 2; tne eirect or growtnn total

TlcRY
ERQIBEZ STTICRUET

JtlC

PbhEL
RUTSERIIEZCDELE T,

HMU3
SERDY —)ILFRR/N\—ZEUFET .

Y—)L)\—#&8)
YV—)L\—-88] 7AO2ZRBLLT, \—ZEEOE. L. BRICEEBHLET.

{7 7 U TS T Handbook 77U 5 A R 32



ER/UEODUX

IRTDFRROT Y IR =D UTeR—27—EBTRRUF Y. FREBRL T, Ty IN—TUR-ZZZv>TIFH N
TEXY,

i \w ' R

bottle to better-quality wines.
costi

Unknown-Host. 2015/08/26 1059

ties have 10-1 differences in . »
prices. and even wider real pice - w ~=2 prices. and even wier el prce - w .
Teroncex. igate 1 plows the avernge . - ferences. Pigare 1 plots the aversge % — Y2
e per ool wicgrapey dorkt | 1% -z ks o A i Mt /
‘o0 the vertical axis, and arrays crush e o the vertical axw, and arcays crush o ||
Whericns fom the bighosk » Unknown-Host. 2015/08/26 10:56 disarias from the highest average 0
per ton (Napa County, district 4) to. © per ton (Napa County, district 4) 1o ©
thelowes: (Fresno area, disric 13). 7 1 Furthermore, thel avea, distrct 13) A
The size of each bubble represents. Unknown-Host. 2015/08/26 10:57 The size of each bubble
the toss crushed in the disiict, = the tons crushed in the district. b
x L V9,28 »
e " Uninown-Host. 2015/08/26 1051 Conmenpice: ot AT
i 1 i lvion A
Amercans drink rebively il wine.
oy mﬁza:vwolwbolma byl fondury p——
your. ™ .. N year, which is  tenth of what aduls. The volumes are “stacke
Purthes line, important changes in U.S. wine in France or haly driok Purthermore, 0 line, labeled Ultra o
us. Ul over i us Ul
Ihe 30 is concentrated among regular pone The 30
Fgore! i The 30 million e Ll
asa 1. Americans who drink wine w a percentage of W cach of the categories (assuming $18.
s nror@bororsyrn ol wine ales regularly drink 90 percent of the bbb ol wine wles for the vt premium categoy. $2
gl wine consumed in the United
dunen in U5, wine commmysion chunges in LS. wine commamption over
he st two desaden. i, Americans. States, an aver-the past two
vosraded helr pitien Rk many e two fgure show decades. First, Americans ‘upgraded heir pakties, wih many
meving from ARERIVESENIE. sales have increased n o upgraded their palettes, with...
with retal pices of less than $3.0 Stmtes. and that mont of Unknown-Host. 2015/08/26 10.57
OBRRCNSSIIE <o o g et o
e e United States, an aver-age of 12
Pecaiem wines osting §7 10514 gallons or 60 bottles a year.
# bottle, and ukra-promium wines. Unknown-Host, 2015/08/26 10:57
‘costing over $14 a boule. Second.
comsumers come 10 127,48
Semmipey Unknown-Host. 2015/08726 1051
e, 5
L A¥2.38
sots, Thied, Americons UnknownHost. 2015/08726 1051
prefer the consistent taste of rulty N . N - -
s esdoesd 14 New W Col inexpensive jug wines with retail
fornia, Australia, Chile, and prices of less than $3 a
New Zeand 10 the “mystcy n cvery Grbsown-Host, 2015/08726 1058

Teom of case vl foe each category.

more,

@7')7 T msp V
— =

COEHETIIRDOKXSMRENTIETTY :

AR
IRTCOFRZ—EFRUET, UAMSEIRLT, XBADTRZER - RELFT.
Lesh

IRNTCIT VIR UTeR—2—EBRRUET,

&TOV7
XEADINTOERZHIFRLET .

fmgE
DX SIEEDER. UBDZHIBRULET,

A7 3T VTS Handbook 7 7" U 7 A K 33



PDF A1RZR

.
iPad T 1:03 97% -
X viing_2 2 @M 0 Q =
1 wine o )
~=1

3

_ i
g
B

g

"_Z sin the California Wine Industry

2 sand the resulting wine. Wine

Rachael E. Goodhue, Richard D. Gr...
~=J1
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olve. The number of wine grape
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